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00: WMEFO 


The following sub files have been created to 
standardize and administrate the captioned investigative matter. 
Additional sub files may be created as’ the need arises. 


A copy of this memorandum should be maintained as the 


top serial in each sub file. 
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Director, FBI 


b6 
00: WMFO ve 
Enclo a copy of a self-explanatory 
memorandum from Acting Assistant Attorney 
General, requestin a @ FBI conduct an investigation into 
WMFO is requested to have the_assigned case Agent 
protipt1y contact Departmental Attorney Public 
Integrity Section, at[___——__—i| and keep informed of all 
pertinent developments. 
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MEMORANDUM 


To: SAC, WMFO (74-330) (P) (C+2) Date: May 18, 1988 


POSSIBLE PERJURY; 
OO: WMFO 


Re DOJ Criminal Division memo from Acting AAG JOHN C. 
KEENEY to FBIHQ dated 5/2/88 titled "Request for Investigation: 
Allegations by INSLAW". 


On 5/17/88, SAT ————S—S—S—=idS mets ith OUP 
Attorney[ ________] who provided overview information as 


follows: 


INSLAW received a DOJ computer software contract through 
DOJ procurement rather than GSA procurement at a time when INSLAW 


had no other client base beyond DOJ. [t is not clear how, why, 
or through whom INSLAW landed the contract, but by 1983, their 
performance was found unsatisfactory within DOJ. noted 


that she personally had heard comments from a non=DOuU Statistical 
expert before the INSLAW situation became an issue that their 
work was not considered good when they were performing on a not-— 
for-profit basis under LEAA funding. Further, former AAG 

D. LOWELL JENSEN had a “long-standing dislike" for INSLAW from 
his days as a D.A. in Alameda County, California, where the 
Prosecutors’ office had case tracking software on-line. JENSEN's 
criticism of INSLAW was set forth in a book he wrote on the 
subject published in 1980--again long before the current INSLAW 
allegations became an issue.) 


INSLAW apparently looked at the $40 million PROMIS 
contract as a leg up to bigger DOJ projects. Even Judge BASON, 
who ruled in favor of INSLAW in its civil suit against the DOJ, 
conceded that INSLAW was in partial performance default under its 
contract. 


On or about 4 INSLAW owner WILLIAM HAMILTON was 
telephoned by Chairman of HADRON CORP., saying he 
planned to buy INSLAW. HAMILTON claims that when he toraf 
he was not interested in selling[ _|told him he_had ways to 
make him sell. HADRON becomes pertinent insofar as 
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House adv j in 1983 


ACUMENICS later received a $40 million software 
contract servicing the DOJ Lands Division--not PROM!S-—-after 
INSLAW was found unsatisfactory. 


With virtually no other client base besides DOJ, INSLAW 
filed for bankruptcy protection around February, 1985. INSLAW 
also filed a second action in civil court-—-ancillary to the 
bankruptcy--suing DOJ for damages. That case was filed and heard 
in 1986. The bankruptcy matter was ruled on in February, 1987. 
In an unusual manner, the bankruptcy court viewed the civil suit 
inseparable from the bankruptcy matter and heard them together. 


Much of the possible perjury comes out of the suit rather than 
the bankruptcy proceeding. 


in his ruling, Judge BASON did not go so far as using the 


word "lied," but his opinion incorporates phrasing such that he 
found some of the testimony incredible and utterly unbelievable. 
B ade no criminal referral for perjury, though, as far as 


is aware. BASON was not reappointed to the bankruptcy 
bench shortly after the ruling, and he filed litigation against 
the District Court judges over their failure to reappoint him. 
His case was dismissed. 


BASON’s successor, Judge MARTIN TEEL, JR., has yet to set 
the amount of punitive damages against DOJ in the civil suit. 
INSLAW, meanwhile, is appealing its bankruptcy liquidation in 
U.S. District Court before Judge WILLIAMS B. BRYANT. 


[had a long history of in-office frictions 
between him and jai ee At some point, 


believes[_—s|has: been contacted by staffers of 
Sen. SAM NUNN who is planning a committee hearing. Sens. RUDMAN 
and DODD also are interested in conducting hearings. 


The issue of perjury focuses on whether or not 
attempted to exert undue influence on the trustees assigned to 
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INSLAW’s bankruptcy to convert or liquidate.[ has 


consistently denied attempting to influence the trustee's 
decision. The only other witness whose testimony has been 


out of the 


consistent is the trustee himself, 
Alexandria U.S. TRUSTEES field office. 
assigned to handle INSLAW's bankruptcy. 
Trustee then at the New York field office, At m oint,,. 
directed assistant, to be 
detailed from New York to assist on the INSLAW case. There is 
confusion as to whether[__]was supposed to go to Alexandria to 
work Wien[ —- Jalrece or to go to the EXE OFFICE OF U.S. 
TRUSTEES in D.C. contends he wanted at the 
EXECUTIVE OFFICE. apparently understood the 
detail was to Alexandria. uage BASON apparently construed that 


was 


wanted to hand pick someone he could direct. At 
some point during deposition, said[ si did suggest 
conversion or dismissa! of !NSLAW’s bankruptcy in discussing 

possible reassignment. {n court, testified 


ere was no pressure from[__—si. ass: dd 


shares[ __view that i n_abr Lv 


esterda 5/16/88) with 
» at which ime she told him 


1S a subject of this criminal per jur investigation. 
is the only _one who has informed cas far that he is 
a subject. said position fs that his full current 


recollection of events is what is on the record.[___—iwil! 
consider reviewing anything that might refresh his memory. He 


personality 


has no particular reason to lie for and he will consent 
to an int i expressed a preference to have 
interview ut was agreeable to interview by the FBI. 


currently is being scheduled for interview by NUNN Committee 
staffers. 


INSLAW owners[_ nave alleged 
obstruction of justice in addition to perjury. The obstruction 
hinges on what they say was interference in their right to 
counsel. (This issue was the focus of a story by reporter RITA 
B n the CBS EVENING NEWS last week. 

was fired from his law firm while 
representing INSLAW. He told the 
failure to control the client-~INSLA 

the —--j-+-m- enior partners, 


,_-Was_responsible and 
it_in or anieg (6 the civil 
Ip 
! ra : 


believed one of 


in_1984 


is of counsel to the 


DICKSTEIN SHAPIRO firm. absolutel denied any DOJ 


influence in his decision to dismiss He denied having 
any conversation at all with about -—as was 
alleged apparently. [ _]Jcould not recal! what may 
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b6 
b7C 


b6 
b7Cc 


b6 
b7C 


have said concerning any discussions withl | 
Both Judge BASON andL___———dsi have apppcachad 


Special Prosecutor to bring these issues into 
investigation of determined the INSLAW issues are 
unrelated to the matters of his investigation and would not add 
them. 


was assigned in late February, 1988, to handle the 
evidence review necessary to determine whether a separate 
independent counsel should be requested for the INSLAW 
allegations stemming from "Inslaw, Inc. v. United States of 
America and the United States Department of Justice". That sort 
of preliminary inquiry was under a 15-day deadline to determine 
whether there was enough factual evidence to warrant a special 
prosecutor.[ _|Jdid not find sufficient factual evidence to 
recommend such a request On the fifteenth da however 


for a perjury investigation of independent 


of what OPR was doing. 


Former AAG WILLIAM WELD signed the finding, accepting 

recommendation not to go to an independent counsel on the 
questions raised concerning both obstruction of justice and 
perjury.[______] recommended pursuing a criminal perjury 


investigation against based on 
ee ee cia, did not_recommend pursuing a 
criminal OOJ investigation based on wholesale denial. 


were interviewed by OPR.L_—sid 


decision was forwarded to OPR with a caveat that any additional 
information developed be furnished to this criminal 
investigation. 


advised when contacted by telephone to set 
an appointment with SA that she had not thought about 
notifying Judges BRYANT and TEEL of this perjury investigation. 
During the meeting on 6/17, sd inquired whether judicial 
notification was only an FBI policy or what. was shown a 
copy of MIOG Part 1, 74-2.1.3 concerning FBI policy which may or 
may not emanate from AG Guidelines. advised she wanted to 
ask around at DOJ before determining whether she would notify the 
two _jud This situation was brought to the attention of SSA 

FBIHQ, on 5/17/88 who will be advised if 

determines against notifying the judges.) 


furnished copies of the following documents for SA 
to review: ; 


a. Non-confidential version of Judge BASON’s opinion in 
the bankruptcy/civil suit proceeding; 
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b. Letter mmarizing allegations dated 2/12/88 from 


Chief, PIS, DOJ; 


c. Affidavit off —s—ists~*~—“—CSCSCC atte 3/26/87; 
d. Deposition of[_———C—Cid taken 3/25/87; 
e. Deposition of L____—CC taken 6/22/87; 


f. Court transcript pages 653-728 of testimony of 
(undated) ; 


g. Deposition off taken 3/23/87; 
h. Deposition off sd taken 4/27/87; 


i. Deposition of [sd taken 3/23/87; 
j. Deposition of L___——C—~C~C‘idS tht. 3/26/87; 


k. Court transcript of pages 311-368 of testimony of 
(undated); 


|. Memo dated 12/18/87 fromL____—C—CCO”T 
OPR, to ARNOLD |. BURNS, Deputy i 

of Misconduct on the Part of 
m. Letter dated 3/17/88 from Attorney 

[-____sdjto ARNOLD |. BURNS, Deputy AG, re 


WMFO at Washington, D.C.: 


1. Will obtain assurance from[ sd that Judges 
BRYANT and TEEL are both notified of the allegations 
and are agreeable to this perjury investigation. 


2. Will review the above listed documents. 
3. Wi et{__Janavor [__] at oP 
for a list of all individuals interviewed 
to date in connection with this matter and the 
results of interviews. Will also obtain from OPR 


copies of depositions/affidavits/transcripts beyond 
those provided by 


4. Will interviewL________jand request his submission 
to FBI polygraph examination. 
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File - Serial Charge Out 
FD-5 (Rev. 6-17-70) 


File _ FY 3380 ie, 9-14-83 


Class. Case No. Last Serial 
ending ([] Closed Date 
Serial No. . Description of Serial Charged 


4 Pervenent Charee but 9 -F-B2, 


otf NEKYIS Comoukie 
Search d+ G-8-99 
HO. 64-3380 SUBD eee 


Lu pv 
Smployee= 
RECHARGE Date 


To ee From 


Initials of 
Clerk 
Date 


Date charged 


Employee 


Location 
%U.8.GP0:1987-0-181-487/54798 


Memorandum ~ 


To SAC, WMFO (74-339) (P) 


Fr 


SA (C~-2) 


Subject : 


POSSIBLE PERJURY; 
00: WMF'O 


On 7/22/88, writer was telephonically contacted by 


aes Attorney, Public 
Department of Justice, telephone 
matter. After identifying himself, 
reassigned the INSLAW investigation. 
been informed by SA 


be reassigned due to her current work load and 


Date 7/28/88 


b6 
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Inteqrity Section (PIS), U.S. 
regarding captioned 
stated he had been 
advised writer he had 
that captioned matter was to 
was 


b7C¢ 


inquiring as to when he might expect to be contacted by the new 
case agent. Upon being questioned by the writer_as_ to his 
prosecutive opinion regarding captioned matter responded 
it was a "unlikely case, as a case to be made, however, it's 
something that has to be done and needs to be done with some 
promptness." Writer_informed he had requested a summary 
memorandum from SA and was in the process of reviewing 
that material for reassignment to another agent. 
On 7/27/88 writer telephonically recontacted nd 
informed him captioned matter would be reassigned to SA 
who was reporting _to Squad C-2 effective 8/15/88. 
Writer assured that SA ould make his initial 
‘ agreed to that 
case which 


. me 4 : 4 4 ts, + 
~ cen ewe a Ranta Analy ese eben at att a mtmamiveemernacteteentmirets =o na reremrebamranenmmanmnsan bn anew seine See Leena an oe uate ear 


WMFO 74-330 


August 18, 1988, Special Agent isayL b6 
ls? WMFO, met with DEPARTMENT OF JUSTICE (DOJ — 
ic Integrity Section (PIS), Attorney 
in -regard to subject case. 


The facts of the case were discussed generally. The 
problem with the case is keeping it narrowly focused on the issue 
of perjury, since there are other aspects (e.g.) Congressional 
hearings; civil appeal, etc.). However, the PIS/FBI interest , 
focuses e perjury/subornation of perjury allegations. — 
4 Subject has previously testified that he had 
fabricate @ information about a conspiracy to injury INSLAW. 
However, he has recently made out of court allegations, as has 
his attorney, that there was a conspiracy to liquidate or 
otherwise injury INSLAW. bé6é 


b7C 
It was discussed with] reccel that even ic; 

recants his prior testimony and realleges a conspiracy to damage 

INSLAW, thereby raising per} allegations, the case against 

him, and subjects may be difficult to 

prove, since his credibility would be seriously 

questioned, and there may be no other witnesses to this alleged 

conspiracy. 


But it____| implicates other subjects, and passes 
an FBI polygraph, and other eviden indi s the existence of 
perjury or subornation of perjury, advised that the 
Public Integrity Section will strongly consider prosecution. 


b6 
It was discussed and agreed that the following b7C 
investigative actions will be taken initially: 


1. FBI a. Complete transcripts/document 
analysis. 


b. Interview (by his 
attorney The attorney 
will probably request immunity 


for his client; we will then 
request a proffer of expected 
testimony and require a consent to 
a polygraph subsequent to 
interview. 


2s. 


s 
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Set leads interview U.S. 
OF APPEALS 
regarding whether 


anything to egarding 
pressure by et al to 
liquidate INSLAW. 
Contact DOJ/OPR regarding. memos or 
of their interviews with 
or relevant persons. 
Prepare a confirmatory letter to 


DOJ regarding this meeting and 
DOJ'S prosecutive opinion. 


COURT 


Will contact DOJ Office of 
Legislative Affairs(OLA) to insure 
that we are advised of scheduled 
congressional testimony regarding 
INSLAW by the subjects or other 
relevant persons. 


ill writel___| attorney 
regarding whether his 
client will agree to submit to an 


_FBI interview and polygraph. 
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Washington Metropolitan 
Field Office 
September 9, 1988 


b6 
b7c 
POSSIBLE PERJURY 
The predication for this investigation was a complaint 

made by attorneys for INSLAW, INC., a former contractor for the 

Department of Justice, to the Department of Justice Public 

Integrity Section on_or about February 26, 1988. The complaint 

alleged that former 

and former 
perjured themselves in testimony regarding 
ptcy proceedin i volving INSLAW, and that subsequently b6 
aa See perjury. Central to the allegations b7C 


on two matters: First, 


are deposition and/or trial testimon 
whether 


pressured to convert e 
INSLAW bankruptcy from a Chapter 11 (reorganization) to a Chapter 


7 (liguidation) case; and_second, whether ressured 
to send his from 
New York to Washington, D.C. to work on the INSLAW case. 


On May 2, 1988, Acting Assistant Attorney General John 
C. Keeney, Criminal Division, requested that the Federal Bureau 
of Investigation open a criminal investigation on the 
allegations. On May 17, 1988 the facts of this case were 


discussed generally between Public_Integrity Section Attorney 
po and et epee tyne bs 
b7Cc 


On August 18, 1988, this case was_further discussed 


between Public Integrit ction Attorney[ sd an FBI 
Special Agent In addition to going forward 
With, the ber juey Taveseigaeionsce SS 


requested that the investigation also focus on the testimony of 


4~Bureau 

-WMFO 

1-Public Integrity Section, Criminal Divison, DOJ 
Attention: 


| _ 


WMFO 74-339 


who has previously testified that he fabricated 
information about a conspiracy to injure INSLAW. However, he has 
recently recanted and made out of court allegations, as has his 
attorney, that there was a conspiracy to liquidate or otherwise 
injure INSLAW. 


In view of proposed h j the Senate Permanent 
Subcommittee on Tnvestigations{ ~~ Jagreed to contact the 
Department of Justice Office of Legislative Affairs (OLA) to 

insure that Public Integrity and the FBI are advised of scheduled 
Congressional testimony by the subjects or other relevant persons 


regarding the INSLAW matter. 
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AIRTEL 


9/9/88 


TO: DIRECTOR, FBI 
ATTN: PUBLIC CORRUPTION UNIT, 
WHITE COLLAR CRIMES SECTION 


FROM: SAC, WMFO (74-339) (P) (C-2) 


POSSIBLE PERJURY; 
00: WMFO 


Enclosed for the Bureau are the original and three 
copies of an initial letterhead memorandum regarding subject 
case. 


For the information of the Bureau, WMFO has received 
from the Public Integrity Section, Department of Justice, 
extensive transcripts of deposition and trial testimony of the 
subjects and other relevant persons involved in the INSLAW 
bankruptcy case. These transcripts are currently being reviewed 
and extracted into digest format. Once this is accomplished and 
inconsistent and possibly perjurious testimony is identified, 
further leads will be set. 


Public Integrity Section es ee ee 
with WMFO case Agent that even if subject recants his 


prior testimony and now alleges a conspiracy to injury INSLAW 
(thereby raising perjury allegations as to himself and the other 
subjects) the case would be very difficult to prove since 
credibility would be seriously in question and the 

other testimony is virtually uniformly consistent that there was 
no conspiracy to injure INSLAW. However, if implicates 
other subjects, passes an FBI polygraph, and other evidence 
indicates the existence of perjury or subornation of perjury,[ _| 

advised that the Public Integrity Section will consider 
prosecution. 


2-Bureau (Enc. 4) 
—~WMFO (74-338) (Enc. 2) 


a 


\ i 
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WMFO 74-339 


has advised WMFO case Agent that the DOJ 
Civil Division brief filed on 6/17/88 in the appeal of the 
adverse judgment against DOJ in the INSLAW case contains a 


statement referring to_a criminal investigation concerning the 
veracity of subjects| Jin their 
testinony.[_Jaavised that this statement in the brief 
satisfies @e requirement that the judge be informed of the 
criminal investigation (MIOG Part I, Para. 74-2.1.3). 

further stated that there is no requirement to make 


particularized notification to the U.S. Bankruptcy Court, 
Washington, D.c. 


LEADS 
WMFO AT WASHINGTON, D.C. 


Will review and extract pertinent portions of 


deposition and trial testimony prior to setting additional leads. 
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Searche 
Ssriallzed | 


b6 
indexed ~ 


Fi'ad 


PETEV. 3-10-82) 6 © 


FEDERAL BUREAU OF INVESTIGATION 


9/21/88 


Date of transcription 


1 


was telephonica y 
acted a is place of employment in Reston, Virginia. After being 


apprised of the interviewing agents identity, he was advised that the 
purpose of the_i b6 


frases if 


j assigned to the 
United States Department 
ustice. In that capacity, he was an attorney working on the 


INSLAW civil matter. 


; _ He advised that 
in New York, who is a friend_o 
that INSLAW tried to retain 
Department of Justice contract an ressure_on the United States 


trustees, both _subiects for whi might have some 
infornation.[ "reels that may have told about bé 
pressure on é United States Trustees to convert the INSLAW case to a b7c 


liquidation, because that is what he believed at the time. 


Shortly thereafter, at his eee 
referred to this pressure. However, he later learne e had the wrong 
case (e.g. he referred to a "share holder's committee", when in fact 
there was none with INSLAW, because it was a privately held 
corporation). Once he realized his mistake, he recanted his testimony 


by submission of an affidavit the day after his testimony. 


[ ___Istatea that once ——— learned - 
deposition testimony he called [attorney abou e discrepancy. b6 


He wanted to know from this attorney | ae was telling the truth, b7c 


that there had b lee fe) thee e INSLAW. 
atto vised{ | was telling 
was mistake id not request 
o contact 


then called Assistant United States ame (AUSA) 


attorney or 


outhern District of_New York. had 
at his depositi advise at he had 


represencte 


spoken with attorney, and that was consistent in his | 
story, and was mistaken. believes b6 
thereafter spoke wEh|  bonSeenTAg b7C 
estiga a WMFO 

Investigation o —97 20788 " “washington, D.G.7 . 74-330 


by Date LSS igen 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed, outside your agency. * id 
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Continuation of FD-302 ae (ee) Coren eee eae eevee ,On 9/21/88 ,Page__ 


testimony, and[__ sd came to realize that he had confused 
case with another bankruptcy matter. Thereafter, 
filed his recanted affidavit with the court. 


b6 
b7c 


; [ — ]aiso recommended that_interviewing Agent discuss 
this matter with former DOJ Attorney who has also 
interviewed. | in this matter. 


